Due to increasing globalization, innovations have become a basic method utilized by enterprises to gain competitive advantage and improve the efficiency of operations. Their introduction is a prerequisite for the growth of any business, however, in the case of the sector of small-and medium-sized entrepreneurs, the implementation of new solutions is their way to survive. The purpose of this paper is to analyse and evaluate the expenditure made towards innovative activities of SMEs in Poland in 2012-2016. Data published by GUS (Statistics Poland) and Eurostat on innovative activities of SMEs in Poland have been used, with a special focus on the Małopolskie Voivodeship.
Introduction
Due to Poland's accession to the European Union, the increasing globalization and scientific and technical progress, innovativeness of enterprises has become a matter of particular importance. It should continue to steadily increase as innovations are recognized as an opportunity to meet challenges made by consumers. For that reason, research interest in innovations has not decreased as evidenced by numerous papers published in the literature. The above is reflected in the basic importance of innovativeness to the development and achievement of competitive advantage and the improved standard of living of society. The research on innovativeness requires constant activity of economic entities which not only must observe and analyse changes in their environment but must also be prepared to embrace them and become their inspirers. All such activities allow to adapt to the ever-changing environment, respond to its needs and create changes which, in turn, enables them to create their competitive advantage. Currently, innovations are major factors determining a country's social and economic development and a driving force of the entire economy. That is why efforts to introduce innovations can be seen in all branches of the economy. Innovations have undoubtedly become both the sign and the requirement of the modern-day civilization progress.
The strategic and multidimensional nature of innovations stems from their variability and a growing pace of such changes, dynamism and connection of the enterprise and its future, the mutual synergic pervasion and, finally, their economic effectiveness. The intensification of innovative decisions is the product of many variables. Innovative decisions are one of basic sources of gaining a competitive advantage by enterprises, especially SMEs which, to grow, need innovations such as new products or services, new technologies, organization systems and new markets.
The purpose of the paper is to assess the condition of the investment expenditure on innovations at small-and medium-sized enterprises in Poland with a special focus on the Malopolskie Voivodeship. In order to operate on the European Union market, SMEs face high demands as regards the introduction of innovations. Adapting to the ever-changing customer expectations and fast-paced technical and technological progress are key to attain a significant market position and can be possible through the intensification of innovations leading to their improved effectiveness and competitiveness. SMEs attach special importance to attaining best performance levels by sourcing properly qualified staff, proper co-operation with the immediate and external surroundings, and implementing effective production methods responding to market needs. Such factors may build the image of innovative enterprises and at the same time be their strengths of their operations on a global market.
The innovativeness of enterprises depends on a number of factors determining its scope and level and the following may be regarded as major innovation and competitiveness factors (J. Pawlowski
2005):
• the capacity to invent, create and engage in innovations;
• the capacity to absorb innovations;
• the structural capacity to strengthen a competitive position, namely, the potential to increase a market share related to technical and organizational infrastructure;
• competences of the development of product innovativeness and assortment based on technical and technological as well as financial potential;
• the innovation capacity of the technical and technological potential being the degree of attractiveness and innovativeness of technical and technological means;
• the capacity to finance innovative activities and activities fostering competitiveness on the market.
Modern small-and medium-sized enterprises should be innovative and one should remember that a business can be regarded as innovative if (A. Jasinski 2005):
• it has been engaged in a wide range of R&D works or has been relying on the results of such works performed externally;
• it has spent relatively large expenditure on innovations;
• it has been regularly implementing new scientific and technical solutions;
• the proportion of innovations in production or services is high;
• it has been regularly creating and introducing innovations into production, work organization and the market. However, attention should be had to the fact that frequently innovative activities of SMEs are not based on developing new products or technologies as in the case of large companies. Due to financial limits, they are not engaged in their own large-scale research. Their innovations are strictly related to market needs and the needs of their potential customers and users, and involve popularization of new product and technological solutions created by large entities and research institutions in that way fuelling faster economic growth.
Expenditure on innovations at SMEs
Polish SMEs have been more and more innovative and have been actively engaged in R&D works and increasingly interested in partnerships. The above is also applicable to the growing tendency among entrepreneurs to take risk being an inseparable part of innovations. Entrepreneurs see benefits that stem from innovations and have been more and more active in that field, although there is still much room for improvement as regards the sphere of R&D and innovations.
Research and development expenditure to GDP is regarded as one of key measures of the economy's innovativeness and technological progress. In Poland the growth rate of R&D expenditure is usually higher than the GDP growth rate, however, it is still insufficient (Table 1) . It is a positive phenomenon in the context of the region's innovativeness. It should be noted in that context that GERD is also affected by expenditures incurred by research units whose saturation of the Malopolska region in 2015 was 3.9 times lower than the average EU expenditure, but at the same time such difference has been diminishing year by year. On the other hand, the expenditure incurred by the Malopolska region has been increasing at a faster pace than in the European Union.
Although slow in general, those changes have been showing an upward trend which has a positive effect on the increase of the region's innovations.
Conclusions, proposals, recommendations
The increasing innovation expenditure recorded in the case of Polish SMEs is an opportunity to accelerate Poland's economic growth. The analysis of the structure and dynamics of the innovation expenditure showed that it is small industrial enterprises that have been investing in innovations and regularly increasing their innovation expenditure.
SMEs have seen that the Polish economy has large innovation potential and possible R&D activities 
